
Structural/geography/deep origin

People/Ancestry
Human capital
(frontier)

Glaeser
“The colonists not only bring institutions, but also 
bring themselves”; it’s the people that change, not 
isntitutions

Chanda & Putterman
Ancestors’ experience with centralized state

Ancestors’ years of experience with agriculture

Spolaore & Wacziag Genes of ancestors

Direct effect: gene => culture In particular, fertility

Barrier effect: Genetic differences
Spillover of technology

Trade

Geography

Direct effect Sachs
Empirics: Tropical countries always poor

Indirect effect

Indirect > Direct effect Nunn & Puga on Ruggedness

“Old world” story Diamond, Ashraf

Pre-historical geo / bio condition => domestication of 
animal/plant

Adoption of agriculture => Early development, 
population increase => dev

“New world” story
Engerman and Sokoloff 
Easterly

Climate, soil => land endowment => slavery => small 
group of elites => less constraint on government => 
less development

AJR Extractive/inclusive institutions => development


